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Key Words and Phrases

1. My Speciality

speciality
economy
entrepreneurship
economist
specialization
Finance/Accounting
generally

to focus

. enterprise
10.governments
11.to seek

12.to achieve
13.efficiently
14.0bjective

15.to select
16.fields of studies
17.to contribute
18.knowledge
19.ethics

20.to explain

21.to record

22.t0 interpret
23.human behavior
24.to maximize utility
25.profit

26.to extract
27.entrepreneur
28.t0 assume
29.responsibility
30.expectation
31.product

32.to acquire
33.facilities
34.labor
35.production materials
36.to succeed
37.reward

38.to fail

39.to take the loss
40.to stress the role
41.to develop
42.market

43.giant

44.1o replace
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cneyianbHicms
eKOHOMIKA
NiONPUEMHUYNBO
eKoHoMICm
cneyianizayis
Qinancu i oonix

8 OCHOBHOMY
30cepeoarcysamucs
NIONPUEMCMEO
10.xepisHuymeo
11.wyxamu

12.00cseamu
13.eghexmusro

14.yinw, 3a60anns
15.68i06upamu, eubupamu
16.2any3i nayku
17.cnpusamu

18.3namnns

19.emuxa
20.noscurosamu

21. pecicmpysamu

22. maymavumu
23.1n08e0diHKa 100UHU
24.3000ys8amu MAKCUMANbHY BUSO0Y
25.npubymox
26.ompumysamu
27.nionpuemeys
28.niocymosyeamu
29.6i0nosioanvHicms
30.0uixysanms
31.npooyxm, mosap
32.ompumysamu, npuobasamu
33.061a0HamHHs
34.poboua cuna
35.6upoonuui mamepianu
36.mamu ycnix
37.6unazopooa
38.npoepamu, 3aznamu nopasxu
39.necmu 30umxu
40.s6udinamu pono
41.po3pobasmu, pozsusamu
42.punox

43.2icanm

44 saminamu, eumicHamu
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45.however 45.00mnax, npome
46.skilled 46.keanighikosanuil
47.necessary 47.HeobxiOHO

48.to point out 48.6uznamu
49.educated 49.0csiuenutl

50.to run 50.xepysamu

51.in terms 51.6 ymosax
52.transition 52.nepexio

1. My Speciality

| study at Chernihiv State Technological University.

My speciality is Economy and Entrepreneurship and | am going to be an economist.
My specialization is Finance/Accounting.

Generally economists focus on the way by which individuals, groups, businesses,
enterprises and governments seek to achieve efficiently any economic objective they
select.

Other fields of studies also contribute to this knowledge: psychology and ethics try to
explain how objectives are formed, history records changes in human objectives;
sociology interprets human behavior in social contexts.

As economists say, they maximize utility. For their parts, economists seek as much
profit as they can extract from their operations. As an entrepreneur | will have to assume
the responsibility and the risk for a business operation with the expectation of making a
profit.

The entrepreneur generally decides on the product to select, acquires the facilities
needed; and brings together labor, capital and production materials. If the business
succeeds, the entrepreneur gets the reward of profit; if it fails, he or she takes the loss. |
would like to stress the role of the entrepreneur as an innovator, the person who develops a
new product, a new market, or new means of production.

In the industrialized economies of the late 20" century, giant corporations and
conglomerates have largely replaced the individual owner-operator.

However nowadays in Ukraine there is a great need in skilled economists and
entrepreneurs to run small businesses as well as privatized state enterprises.

Finally, I find it necessary to point out that market economy has not been formed yet
in today's Ukraine, so it is important for the economists in our country to be educated to
run enterprises in terms of our economy in transition.

Answer the following questions:

What University do you study at?

What is your speciality and specialization?

What problems and tasks do economists focus on?

What other fields of studies are connected with economics?

What are you responsible for as an entrepreneur?

Explain the role of profit in a business? Does the business always succeed?
What skills must an economist have in order to be a good specialist?
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2. What is Economics?

Key Words and Phrases

subject matter

to be concerned
production
consumption
wages

earning
unemployment
inflation

9. government spending
10.taxation
11.regulation
12.international trade
13.distribution of material wealth
14.to arise
15.fundamental
16.scarcity

17.nature

18.to provide
19.effort

20.to become better off
21.wealth

22.steady
23.improvement
24.economic growth
25.ability

26.various
27.broadly

28.to cover
29.concept of supply
30.desire

31.to consume
32.concept of demand
33.virtually

34.under the heading
35.t0 be based on
36.interrelationship
37.microeconomics
38.macroeconomics
39.functioning

40.to be divided
41.several
42.category
43.decision-making
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44.with regard to 41. xinvka
45.choice 42. kameeopis
46.to spent 43. nputinsammsi pilienHsi
47.quantity 44. 8i0HOCHO, WO CMOCYEmMbCs
48.endowment 45. subip
49.input 46. sumpavamu
50.output 47. xinekicmo
51.production costs 48. exnao
52.growth 49. supobnuui 3ampamu
53.indication 50. supobrena npooykyis
54.overall state of the economy 51. eupobnuua cobieapmicmo
55.to utilize 52. picm
56.to imply 53. osnaxa
57.living standard 54. 3azanvHull cman eKOHOMIKU
58.lower 55. sukopucmosgysamu
59.to suggest 56. nepedbauamu, oznavamu
60.rate of inflation 57. pisenv orcummsi
61.to reflect 58. rwopucm
62.stable 59. npononysamu
63.valuation 60. memn ingaayii

61. sidobpascamu

62. cmitixuti, nocmitinutl

63. oyinka sapmocmi

2. What is Economics?

The subject matter of economics is society itself. But economics is concerned with
studying those aspects of human society which are to do with the production and
consumption of goods and services, wages and earnings; unemployment; inflation;
government spending, taxation and regulation; international trade, and the distribution of
material wealth in the country and throughout the world.

All economic questions arise from the fundamental fact of scarcity. Nature does not
provide all of the things society wants. We must decide what, how and for whom to
produce. If human beings succeed in their efforts, they become better off in terms of
material wealth. This steady improvement is called economic growth.

The ability of producers to provide goods and services to individuals at various prices
Is broadly covered by the concept of supply. The desire by individuals to consume goods
and services at various prices is broadly covered by the concept of demand. Virtually, all
areas of study in economics can be classified into those under the heading of supply, those
under the heading of demand and those based on interrelationships between supply and
demand.

There are two sides to the study of economics - microeconomics and
macroeconomics.

Microeconomics is concerned with individual products and decisions made by
individual firms and consumers. Macroeconomics is concerned with the functioning of
the overall economy.

Microeconomics is divided into several categories of decision-making. With regard to
the actions of consumers, microeconomics is first concerned with the choices individuals
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make in determining how to spend their income. Second, microeconomics deals with how
individuals decide on the quantity of the labor or other resource endowments, such as
capital, or land, that they wish to sell to firm in exchange for income.

With regard to the actions taken by firms, microeconomics is first concerned with how
inputs should be used in the production of output. Second, based on production costs and
the prices at which their goods will be sold in the market, firms must decide how much
output to produce.

Macroeconomics is concerned with the problems of economic growth, unemployment
and inflation. Each of these factors is an indication of the overall state of the economy and
how fully resources are utilized. Higher economic growth generally implies higher living
standards. Lower unemployment suggests that society is making good use of its labor
resource. Low rates of inflation reflect stable valuations of goods and services in terms of
money.

Answer the following questions:

. Why is knowledge of basic economics so essential?

. What is the subject matter of economics?

. What does economics study?

. What is scarcity?

. What is economic growth?

. What do we understand by the concept of supply?

. What is demand?

. What does the interaction between supply and demand lead to?
. How can all areas of study in economics be classified?

10. What is microeconomics concerned with?

11. What does macroeconomics deal with?

12. What is the major distinction between micro, and macroeconomics analysis?

O OO NO O WN -

3. National Economy of Ukraine

Key Words and Phrases

1. developed industry 1. pozeunena npomucnosicmo
2. foundation 2. ocHo8a

3. might 3. Mmiyp

4. independence 4. nezanexcHicmo

5. to confront 5. npomucmosimu

6. market-based 6. punxoeo opicnmosarna

7. inrespect 7. no 8iOHOWEHHIO 00

8. preceding 8. nepeoyrouuii

9. annually 9. wopiuno

10.to reduce 10.cxopouysamu

11.to possess 11.60100imu, mamu
12.considerable 12.3naunuu

13.machine engineering 13. mawurnobyoyeanus
14.aerospace 14.aepoxocmiuna npomucnosicmo
15.telecommunications 15.mexnika 36 ’s3Ky

16.textile 16.mexcmunvra npomuciogicme

17.clothing 17.weetine 6upobHUYmMB0




18.footwear

19.unique

20.soll

21.furthermore
22.powerful

23.defense industry
24.significant
25.achievement

26.new technology
27.brand

28.t0 meet requirements
29.at present

30.to trend

31.military industrial complex
32.to manufacture
33.food-processing machinery
34.medical equipment
35.transportation vehicles
36.home appliances
37.major

38.area

39.coal mines

40.iron

41.manganese ore deposits
42.ferrous iron
43.metallurgical plant
44 petrochemical
45.mineral resources
46.completely

47 .to satisfy needs
48.titanium ores
49.rock salt

50.cement

51.gypsum

52.mineral paints
53.graphite

54.mercury

55.uranium

56.topsoil

S57.treasure

58.to reorient
59.towards

60.diesel locomotive
61.railroad car
62.vessel

63.electric motor
64.industrial robot

18.s8upobonuymeo 3ymms
19.ynixanvruu

20.1pynm

21.xpim mozo
22.nomyasicHuil
23.000pOHHA NPOMUCTIOBICTND
24. saorcnueuti
25.00cs2Hen s
26.HO8IMHSA MEeXHON02Is
27.mopeosa mapka
28.3a006801bHAMU BUMOU
29.menep

30.mamu menoenyiro
31.60¢Hnuil komniexc
32.6upobisamu
33.xapuose obnaonanms
34.meduune obraonans
35.mpancnopmui 3acobu nepecysanmsi
36.n06ymosi npunraou
37.0cHosHUIL

38.nnowa

39.gyeinvui waxmu
40.3ani30

41.podosuwa mapeanyesoi pyou
42.uopni memanu

43. memanypeiinuii 3a600
44. nagpmoximiunuii
45.minepanvhi pecypcu
46.yinkom
47.3a00601bHamMU NOMpedU
48.mumanosi pyou
49.kam’sna cinw
50.yemenm

5l.cinc

52.minepanvni chapou
53.epaghim

54.pmymu

S55.ypan

56.6epxnuiti wap rpynmy
S57.ckapb
58.nepeopienmosysamucs
59.00, wooo, cmocosno
60.0uzenvruti nomse
61.3ani3nuynuil 6acon
62.cyono, kopabenw
63.erexmpomomop
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65.motorcycle
66.wood processing industry
67.pivotal role
68.due to

69.stable
70.independent
71.to introduce
72.to pursue policy
73.to balance
74.against
75.expenditures
76.inefficient

77.to invest
78.especially
79.coherent
80.further

81.to attract investment
82.link

83.to educate
84.generation
85.to implement

65. momoyuxn
66.0epesonepepodbna npomuciosicme
67.ocnosHa, 2onoena pow
68.36a0carouu na
69.cmivxuii
70.1ne3anesicruii
71.npeocmasnamu
72.nposooumu noaimuxy
73.30anancogysamu
74.no gionouierH0 00
75.6umpamu
76.1neehexmusnull
['1.ineecmysamu
78.0cobnus0
79.nocnioosnutl

80.0ani

81.3anyuamu ineecmuyii
82.38'130K

83.nasuamu
84.nokoninns
85.6uxonysamu

3. National Economy of Ukraine

A highly developed industry is the foundation of the might of any country. Ukraine
was a highly developed country. But since its independence Ukraine has confronted
economic problems. National economy of Ukraine is considered to be in transition, now in
its way to a market-based one.

The situation today is better in one very important respect than it was in the preceding
years: inflation, which was running at 33 per cent annually up to 1993, has been reduced
since then. Ukraine possesses considerable potential in such sectors of economy as
machine engineering, aerospace, telecommunications, textile, clothing, footwear, and
agriculture (due to its unique black soil). Furthermore, Ukraine has a powerful defense
industry, significant scientific potential and has shown considerable achievements in the
field of designing brand new technologies that meet international standard requirements.

At present thanks to new economic and political conditions our industry trends to
grow and develop from year to year. Machine engineering and military industrial
complexes have started to produce about 200 types of new products, which had not been
manufactured in Ukraine before. Among them are food-processing machinery, medical
equipment, transportation vehicles, construction materials and equipment, small farming
machines and home appliances.

Ukraine's major industrial area is in the southeast, namely the Donbas, and the
Prydniprovye region. Concentrated here are coal mines, iron and manganese ore deposits,
and ferrous iron metallurgical plants relating to the chemical, petrochemical and machine
building plants and power stations.

Ukraine is rich in mineral resources. It completely satisfies her needs in iron,
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manganese and titanium ores, as well as in rock salt, cement, gypsum, mineral paints,
graphite, mercury and uranium. The topsoils are mainly black; they are the biggest
treasure of the Ukrainian land and allow for considerable progress in agricultural
production after the village is reoriented towards the market economy.

Because of her potential Ukraine is an industrial-agricultural country. Her machine-
building potential includes tractors and agricultural machine building, production of diesel
locomotives and railroad cars, sea and river vessels, refrigerators, TV-sets, washing
machines, electric motors, industrial robots, motorcycles and others. Well-developed are
black and colored metallurgy, chemical, oil and wood processing industries.

It is clear to everyone in Europe that Ukraine will play a pivotal role on the continent,
due to its size, geographical position, economic potential and nuclear capability, in the
years following independence. The European Community's aim in its relations with
Ukraine is to contribute to the development of Ukraine as a stable, independent,
democratic, market-oriented, non-nuclear weapons state.

The main lines of reform now need to be introduced:

* to pursue a macroeconomic policy, which will balance government income against
expenditure;

» to close down inefficient plants and factories and to invest in new industries,
especially export-oriented;

* to introduce a coherent program of privatization, to stimulate exports, especially
hard currency producing;

» to reduce further total energy consumption, to attract Western investment,
developing links with Russia and the CIS;

» to educate and train a new generation of managers who have the ability to implement
coherent market reforms.

Answer the following questions:

1. Is Ukraine a highly developed country?

2. Does Ukraine possess considerable potential of economy?
3. What are the main branches of industry in Ukraine?

4. What mineral resources are there in Ukraine?

4. Accounting
Key Words and Phrases

accounting byxeanmepcokuil 001K
recording 8edenHs1 0OIKOBUX 3aNUCi8
data OaHi

decision maker 8i0N0Gi0aIbHA 0C00a

to evaluate oyino8amu

managerial accounting
to charge with
bookkeeping

VIPAGIIHCOKULL, OyXeaimepcobKull 001K
noxnadoamu 8i0N08I0aAIbHICMb
PAaxi6HUYMEO
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. to involve . CMOCYBAMUCS
10.mere 10.npocmuii
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11.slip

12.cash register
13.receipt

14.invoice
15.shipping
16.payroll record
17.deposit slip 6irank

18.entertainment

19.to enter information
20.journal

21.entry

22.t0 post

23.ledger

24 .financial statements
25.major account
26.assets

27 liability

28.to0 owe

29.o0wners' equity

30.revenue(s)

31.to render service
32.royalty
33.expense(s)
34.incurred costs
35.income statement

36.net income

37.gross profit, gross margin
38.income before taxes

39.net profit (income) after tax
40.balance sheet

41.equation

42.annual report

43.trial balance

11.6nank, po3nucka

12.xacosuii annapam

13.xeumanyis

14.paxynoxk, paxmypa

15.6i0npaska, eiosanmasicerHs

16. nramiswcui 6ioomicmi

17.6nankK, axutl 3an08HIOEMbCA NPU BHECK)
CYyMU HA NOMOYHUL PAXYHOK

18.possasicanvui miponpuemcmesa

19.3anocumu, pecicmpysamu ingpopmayiro

20.01cypnan, pecicmp

21.6yxeanmepcovKutl 3anuc

22.nepenocumu ( 3anuc ) 6 cpoccoyx

23. byxeanmepcoka kuuea, ( peecmp)

24.inancosa 36immnicmo

25.0cHo8HUL paxyHOK

26.axmueu banaucy, kanimai, poHou

27.nacus, epowtosi 30008's13amms, bopeu

28.6ymu y bopey

29.uacmka 61acHUKi8 y Kanimaii
nionpuemcmaea

30.npubymox (piunui)

31.3pobumu nocyey

32.niyensiina niamms, posiimi

33.6umpamu, suoamxu

34.noneceni sumpamu

35.36im npo pezyrvmamu 20cno00apcbKoi
OisinbHOCMmI

36.uucmuii 00x00, nPUOYMoK

37.6anosuii npubymox

38.00x00 0o onnamu nooamxkis

39.uucmuti npubymox nicis oniamu
noo0amkie

40.6ananc, 30arancosanuii 36im

41.pigHanns

42 .piunui 36im

43.npobnuti 6ananc (nepesipka)
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4. Accounting

Accounting is the recording, classifying, summarizing, and interpreting of financial
events and transactions that affect organizations. The methods used to record and
summarize accounting data into reports is called accounting system. Accounting
information can be classified into two categories: financial accounting or public
information and managerial accounting or private information.

Financial accounting provides information and analyses to external decision makers
such as stockholders, creditors, customers, suppliers, so that they can evaluate how well
the business has achieved its goals.

Managerial accounting provides information and analyses to internal decision
makers (managers) who are charged with achieving the goals of profitability and liquidity
with information about financing, investing, and operating activities. Managers need this
information that tells them how they had done in the past and what they can expect in the
future.

Bookkeeping is part of accounting. It involves the recording of economic activities,
but accounting goes far beyond the mere recording of data.

Accounting documents include the following:

1) sales documents (sales slips, cash 5) bank documents (checks, deposit
register receipts, and invoices); slips);

2) purchasing documents; 6) travel records;

3) shipping documents; 7) entertainment records.

4) payroll records;

The books where accounting data are first entered are called journals, which are
original entry accounting documents.

Summaries of journals entries are posted into ledgers. Ledgers are specialized
accounting books that arrange the transactions by groups. All of this is done to prepare
financial statements.

There are 5 major accounts in accounting: assets, liabilities, owner's equity,
revenues, and expenses (expenditures).

e Assets are economic resource owned by the firm, such as land buildings, and
machinery.

e Liabilities are (amounts) money owed by the organization to others (e.g. creditors,
bond holders).

e Owner's equity is assets minus liabilities. It tells owners how much money would be
available to them if the firm sold all of its assets and paid of all its liabilities.

e Revenues are the value of what is received from goods sold or services rendered. That
includes: sales revenues, rental revenues, commissions, royalties, and other revenue
sources.

e Expenses are costs incurred in operating the business, such as rent, wages, travel,
insurance, supplies, advertising, and utilities.

The primary financial statements provided by accountants are income statements and
balance sheets.

An income statement is financial statement, which reports revenues and expenses
over a specific period of time, showing the results of operations during that period. It
summarizes all resources that came into the firm (revenues), and all the resources that left
the firm and the resulting net income. The formulas for the income statement are as
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follows:

1) revenue less cost of goods sold equals gross profit or gross margin;
2) gross margin less operating expenses equals profit (income) before taxes;
3) income before taxes less taxes equals net profit (income) after taxes.

A balance sheet is the financial statement that reports the financial position of a firm
at a specific date. The fundamental accounting equation used to prepare the balance sheet
Is Assets = liabilities + owner's equity.

The accounting cycle is a 5-step procedures for preparing these documents: analyzing
documents (1), putting the information into journals (2); posting it into ledgers (3),
preparing a trial balance (4), and preparing the income statement, balance sheet, annual
reports, etc. (5).

Answer the following questions:

1.

agrwn

o

Define accounting and explain the difference between managerial accounting and
financial accounting.

Compare accounting and bookkeeping.

What kinds of documents can include accounting process?

Distinguish between an accounting journal and a ledger.

Identify and describe the major accounts used to prepare financial statements:

assets, liabilities, owners' equity, revenues, expenses.
What is a balance sheet?

7. What is an income statement?
8. What are the five steps of the accounting cycle?
5. Finance

Key Words and Phrases
1. obtaining funds 1. oodepoicanns epowosux gomndis
2. managing funds 2. YNpaesniHHs 2pouosumu onoamu
3. controlling funds 3. KOHmMPONI08AHHS 2POULIOBUX (POHOIB
4. to be in charge of 4. Ooymu 8i0nogidanbHUM 3a
5. to perform 5. euxonysamu
6. planning 6. nramysanms
7. budgeting 1. cknaoawnms 6100xcemy
8. collecting funds 8. makonuuenns, 30ip epowiosux ¢onodis
9. credit management 9. xonmponw i pecyniosanHs Kpeoumy
10.auditing 10.nposedenns pesizii
11.managing taxes 11.xoumpons 3a cniamoro nooamxis
12.advising top management 12.xoHCcybmyanHs uujoeo KepisHuymeda
13.financial matter 13.¢inancose numannus
14.effectively 14.ehexmusno
15.to be sure 15.6ymu enesnenum
16.carefully calculated financial plan 16.pemenvHo  pospaxoearnuti  Ginarcosutl
17.sound financial management niaH
18.revenue 17.po3zeasichusuti @inancosuil
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19.to review MeHeOHCMeHM
20.to compare 18.npubymox
21.projection 19.nepesipsmu
22.t0 lose money 20.nopisHiosamu
23.bad debt losses 21. naan
24.collecting funds 22.Hecmu epoulosi 30umKu
25.tax implications 23.30umxku 8i0 Heguniamu 60peie
26.financial transaction 24.30ip epowosux ¢ondis
27.tax computation 25.6n1u6 onooamxyeants
28.under strict control 26.¢inancosa onepayis, yeooa
29.tax authorities 27.po3paxyHox nooamxy
30.journal 28.ni0 cmpo2um KOHMpoiem
31.ledger 29.0peanu nooamxosoi aominicmpayii
32.financial statement 30.o1cypran
33.according to 31.6yxeanmepcovka kHuea
34.accounting rules and procedures 32.¢hinancosuii 36im
35.decision-making 33.32i0H0 3
36.accounting statement 34.npasuna i npoyedypu Oyxeanrmepcbko2o
00JliKy
35.nputinamms piwienns
36.0yxeanmepcoKutl 36im

5. Finance

Finance is the function in a business that is responsible for obtaining funds, managing
funds within it and controlling them. Most organizations have finance managers or
financial departments in charge of financial operations.

Financial management performs the following finance functions:

Collecting funds (Credit management)
Auditing

Managing taxes

Advising top management on financial
matters

Planning
Budgeting
Obtaining funds
Controlling funds

So, the main task of finance manager is to obtain money, then plan it, use and control
money effectively. You must be sure that without a carefully calculated financial plan and
budget the firm has little chance for success.

Obtaining funds - is a very important finance function, because the amount of money
needed for various time periods and its sources are fundamental questions in sound
financial management.

Financial control means that the revenues, costs and expenses are periodically
reviewed and compared with projection.
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Credit management gives a firm chance to earn money having an interest on credits
and loans given. But you must be sure that the firm doesn't lose too much money to bad
debt losses. So, collecting funds is a very important task of a finance manager.

Managing taxes means tax implications of various financial transactions. Remember
that tax computation is under strict control of tax authorities. Then comes auditing, that is
reviewing and checking on the journals, ledgers and financial statements to be sure that
everything was done according to accounting rules and procedures.

And finally, financial people help management in decision-making.

All these functions depend greatly on the information provided by the accounting
statements.

Answer the following questions:

1. Explain the role and importance of finance.

2. What are the main finance functions?

3. Explain the meaning of every finance function:
- obtaining funds
- financial control
- credit management
- managing taxes
- auditing
4. What do taxes represent?

5. What is auditing?
6. What are its objectives?

6. Financial Management

Key Words and Phrases

1. major 1. ocnoenuii, 2ono6nuil

2. concern 2. mypboma, nikiyeamus

3. used to 3. mana 3suuai

4. to establish relations 4. ecmarnosn08amMU 8i0HOCUHU

5. to handle 5. kepysamu

6. financing 6. ¢inancysanns

7. to take care 7. mypbysamucsi, nikiyeamucs

8. to operate 8. npayrosamu, ¢hynuxkyirosamu

9. to negotiate terms of financial 9. obeosoprosamu ymosu Qinancosux y2oo
transactions 10.nopisurosamu xypc, mapughu

10.to compare rates 11.8xmr0uamu

11.to include 12.y3e0001cenns Oitl

12.timing 13.06c¢se2, kinekicms

13.amount 14.naoxoo0orcenns, npunius epoutel
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14.inflow of money
15.out-flow of money
16.to develop a financial plan

17.to forecast the economic conditions

18.revenue

19.expenses

20.job

21.company's objective

22.t0 review

23.t0 determine

24.funding

25.to require

26.to compare

27.involved expenses

28.expected revenues

29.to predict

30.cash flow

31.available cash

32.strategy

33.beginning cash

34.ending cash

35.cash outflow

36.cash inflow

37.to exceed

38.to run out of

39.solution

40.to reduce

41.to trim expenses

42.to choose financing techniques

43.short-term financing

44.long term financing

45.fiscal year

46.company's financial status

47.to plan the next year's financial
strategy

15.6uxio, eumik epowieti

16.pozsusamu, pospodoasmu  ¢hinancosuil
niau

17. npoenozysamu, nepedbavamu eKOHOMIUHI
YyMO8U

18.npubymox, npubymrosicmuo

19.6umpamu

20.poboma, ghax

21.mema, yino komnawii

22.nepeensioamu

23.6usHauamu

24.¢ghinancysanns

25.nompebdysamu

26.nopisHiosamu

27.3anyueni sumpamu

28.nepedbauysani, ouiKysanui npudbymxu

29.nepeobauysamu, nepedbavamu

30.nomix comiexu

31.comiska, wo € 6 nasenocmi

32.cmpamecis

33.comiska Ha nouamox nepiooy

34.2omiska Ha KiHeyb nepiooy

35.Ha0x00cen s, npunIue 20mieKu

36.6uxio, eumik comiexu

37.nepesuwgysamu (3a KinbKicmro)

38.empavamu

39.po3e'azanmun npobaremu

40.ckopouysamu, 3HUNCYBAMU

41.ckopouysamu, 3HUNCYBAMU BUMPATNU

42.6ubupamu ¢hinancosi memoou

43.kopomrxocmpoxoee (hiHaHCy8aHHs

44.00620cmpoxose inancysanns

45.pinancosuii pix

46.pinancose noioxiceHtss KOMIAuii

47.nnanysamu Qinancogy cmpameziio Ha
HACMYNHUU DIK

6. Financial Management

In the past, financial management was not a major concern for a business. A
company used to establish relations with a local bank. The bank handled the financing
and the company took care of producing and selling.

Today only a few firms operate in this way. Usually businesses have their
own financial managers who work with the banks. They negotiate terms of financial
transactions, compare rates with the financial plan. The plan includes timing, amount

17




of funds and the inflow and out-flow of money.

The financial manager develops and controls the financial plan. He also
forecasts the economic conditions, the company's revenues, expenses and profits.

The financial manager's job starts and ends with the company's objectives. He
reviews them and determines the funding they require. The financial manager
compares the expenses involved to the expected revenues. It helps him to predict cash
flow. The available cash consists of beginning cash plus customer payments and funds
from financing.

The financial manager plans a strategy to make the ending cash positive. If
cash outflow exceeds cash inflow the company will run out of cash. The solution is to
reduce outflows. The financial manager can trim expenses or ask the customers to pay
faster.

The financial manager also chooses financing techniques. One of them is
short-term financing. Another is long term financing.

At the end of the fiscal year the financial manager reviews the company's
financial status and plans the next year's financial strategy.

Answer the following questions:

1. Was financial management always a major problem for business?

2. What did a bank do in the past to help a company operate?

3. What did the company take care of?

4. Are there many companies today that leave it to the bank to make decisions on their
financial ~ problems?

5. Who of the company's personnel usually works with the bank?

6. What does financial management start and end with?

7. What does the financial plan include?

8. What is the available cash?

9. What happens to the company if the outflow of funds exceeds the inflow?

10. What measure does the financial manager take to reduce the outflow?

11. What are the major financing techniques?

12. What is the financial manager's major concern at the end of the fiscal year?
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7. Financial Institutions

Key Words and Phrases

financial institutions

to act

financial intermediaries

to perform

function of transferring funds
saver

investor

to operate

. objective

10.Federal Reserve System
11.to accept responsibility
12.advising

13.to issue national currency
14.to regulate the money supply
15.to supervise commercial banks
16.to earn profit

17.wide variety

18.to offer

19.depositor

20.borrower

21.checking account

22.deposit account

23.ATM

24.credit card

25.short-term loan

26.long-term loan

27.currency exchange
28.savings and loan associations
29.home mortgages

30.NOW account

© oo Nk WDRE

31.Credit Union

32.financial cooperative
33.mutual savings bank
34.joint-stock commercial bank
35.savings bank

36.nonbanks financial institution

Qinancosuii 3axnad
oissmu

Qinarncosi nocepeOHUKU
BUKOHY8AMU

SANEIR

Qyukyis nepepaxyeanns (nepesedenmst)
¢onois
moti, xmo 36epicae epouli

N o

IHgecmop
oismu, npayrosamu

© o

. Ylib

10.Deoepanvrna pezepena cucmema

11.nputimamu sionosioanvricmo

12.xoucynomysanms

13.sunyckamu 6 obie HayioHaIbHY 8aTIOMY

14.pecynosamu epowiosi 3anacu

15.xoumponosamu komepyitini Oanku

16.npunocumu, ooepoicysamu npubymox

17. wupoxuu 6ubip

18.npononysamu

19.6x1a0HUK; denozumop

20.no3uuanvruk, 6OPIHCHUK

21.nomounuii paxynox

22.0eno3umHuii paxyHox

23.0anKiecoKuli agmomam

24.kpeoumnua xapmka

25.K0pomKocmpoKo8a no3uxa

26.00620cmpoKkosa nosuka

27.00Mmin sanomu

28.0waono-no3uuanvii acoyiayii

29.01cumnosa inomeka (3acmaea nio sHcumio)

30.paxynox HAY, nomounuii paxynox 3
BUNLAMOIO BIOCOMKIB U CNUCAHHAM NO
bezeomiexkosum ( muny uexis )

31.xkpedumnuii cors

32.¢inancosuti koonepamus

33.63aeMHO-0WAOHUL OAHK

34.akyionepHui KomepyitiHu 6AHK

35.owaonui 6ank
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37.to accept customer deposits
38.life insurance company
39.pension fund
40.brokerage firm
41.commercial and consumer
finance company
42.financial protection
43.investments in bonds
44.long-term real estate
45.apartment financing
(mortgages)
46.conservative securities
47.payouts upon retirement
48.various
49.stock exchange
50.savings account
51.checking account

52.checking privileges on money
market account

53.to meet credit requirements

54.to make secured loans

55.for business purposes

56.to charge higher interest rates

57.medium of exchange

58.cash (bills and coins)

59.demand deposit

60.checking account balance

61.financial transaction

62.check

36.1nebanxiscovki inancosi zaxknaou
(kpeoumno-ghinancosi 3axiaou, ujo
BUKOHYIOMb (DYHKYIL KOMEPYIUHO20 OAHKY)

37.nputimamu denozumu Kii€Hmie

38.xomnanis no cmpaxy8anHio Hcummsi

39.nencitinuii hono

40.6poxepcora (makniepcvka) gipma

41.xomepyiiina ma cnoxcusda Qinamncosa
KOMNAHis

42.pinancosuii 3axucm

43.ineecmuyii 6 oonicayii

44.00620cmpoxose Hepyxome MAalHo,
Hepyxomicmo

45. pinancysanns scumaa (3acmasa)

46.6ucioni yinni nanepu

47.euniamu no 6uxoo0y Ha NEHCI0

48.pizni

49.6ipaica

50.0waonuti (Oenozumnuit) paxynox

51.nomounuii paxynok (skutl 00360715¢ 8
JIOOULL MOMEHmM BHOCUMU U 3HIMAMU
2poui)

52.npasa na KoHmMpPoObL 0eNO3UMHO20 PAXYHKY
2POULOBO2O PUHKY

53.3a00601bHMU nOMpPedY 8 Kpeoumi

54.naoasamu no3uxy nio zabesneyenns (6
6uU2/Is01 3a102y, INOMeKU)

55.3 memoro 6i3Hec JisinbHOCMI

56.Haznauamu uwi npoyenmui cmasku

57.3acib MidNCHAPOOHUX PO3PAXYHKIB, 34CiO
0OMIHY

58.comiexa (banknomu ma Konitiku)

59.6e3cmporxosuil 6x1ao

60.3anuwox Ha nomouHoOMY PaxyHKy

61.¢inancosa onepayis, yeooa

62.uek

7. Financial Institutions

There are different types of financial institutions, but all of them act as financial

intermediaries; that is, they perform the function of transferring funds from savers to
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investors. The most important of financial institutions are banks. The way in which a bank
Is organized and operates is determined by its objectives.

The main function of a Central bank (in Ukraine — the National Bank of Ukraine; in
the USA — the Federal Reserve System; in Great Britain — the Bank of England) is to
accept responsibility for advising the Government to make the country's financial policy,
to issue national currency and to regulate the money supply which is the most important
function, and to supervise commercial banks.

The aim of commercial banks is to earn profit. Commercial banks offer a wide
variety of services to depositors and borrowers including checking and deposit accounts,
ATM'’s, credit cards, short-and long-term loans, currency exchange, etc.

The American banking system consists of 4 types of organizations: commercial
banks, savings and loan associations (home mortgages, NOW and Super NOW
accounts), Credit Unions (financial cooperatives, owned by members, offer the same
services as commercial banks) and mutual savings banks (similar to savings and loans
but owned by its members). The Ukrainian banking system consists of joint-stock
commercial banks and savings banks.

Nonbanks Financial Institutions do not accept customer deposits, but they do offer
many of the same services as regular banks. In business world there are 4 types of
nonbanks financial institutions:

Life insurance companies, Pension funds, Brokerage firms, Commercial and
consumer finance companies.

Life Insurance company usually offers financial protection, investments in bonds,
long-term real estate and apartment financing (mortgages).

Pension fund offers investments in conservative securities and payouts to members
upon retirement.

Brokerage firm provides investments in various stock exchanges, savings and
checking accounts, checking privileges on money market account, and loans.

Commercial/consumer finance company offers only short-term loans to businesses
or individuals unable to meet credit requirements. They make secured loans for business
purposes, but they usually charge higher interest rates than commercial banks.

Money is a medium of exchange. One-fourth of money supply is in cash (bills and
coins) and most of the rest is in demand deposits (checking account balances). Most
financial transactions take place by check. At the center of the financial structure of any
country is its central bank, which supervises all financial institutions of the country.

Note: ATM - Automatic Teller Machines.

Answer the following questions:

1. What do financial institutions perform?

2. What kinds of financial institutions are the most important?
3. What is the main function of any central bank in any country?
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4. What is the aim of commercial banks?
5. Describe the American banking system.

6. What types of nonbanks financial institutions are there in business world? Describe

each of them.

8. Money and Currency

Key Words and Phrases

medium of exchange
value

to measure

in terms of money

to accept

appropriate payment
cattle

to be regarded as

. legitimate basis

10.paper currency

11.coins

12.to be backed by gold and silver
13.valuable metal

14.to be judged in terms of...
15.to support

16.to replace

17.paper note (US bill)

18.to issue

19.authorized bank

20.legal tender

21.demand deposit
22.current (US checking) account
23.cheque (US check)

24.10 pay bills

25.to order

26.payee

27.specified amount of money
28.arrangement

29.substitute money
30.credit card

31.main high street banks
32.t0 set up

33.worldwide scheme

34.to enable

35.convenience

36.to sign

37.voucher

38.to made up

CoNOR~wWDE

3acib 0OMiHy

gapmicmos, YIHHICMb

BUMIDAMU

Yy 2POU0B0OM) €KGI8AIeHMI

npuumamu

8ionogiona oniama

xyooba

OYmMu po3enanymum K

saxonnutl (y3axonenutl) 3acio

10.naneposi epouwui

11. monemu

12.ghinancysamuco 3010mom ma
cpibnom

13.kowmosHuti meman

14.6ymu oyinenum 8 0OUHUYSX

15.niompumysamu

16.3aminamu, eumicuamu

17.6anxnoma

18.sunyckamu

19.ynosnosasxcenuti bank

20.3axonnutt (yzaxonenuit) 3acio
niamesicy

21.6e3cmpoxosuti 6k1ao

22.nomounull paxyHox

23.uek

24 .onramumu paxynku

25.nakazyeamu, oasamu
PO3NOPAOIHCEHHS

26.00epoicysau

21.6usHauena cyma epouteil

28.y200a

29.3amiHHUK 2poutetl

30.xpeoumna kapmka

31.2c0n06mHi yenmpanvui 6anxu

32.3anposadaicysamiut, 3aCHOBY8AMU

33.ceimosa, yHisepcaivbha cxema

34.0asamu moswcausicmo

35.3pyunicms

©CoNoaRWNE
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39.records

40.head office
41.statement

42.to owe

43.to pay in full

44.10 avoid

45.10 pay interest
46.to charge interest
47.to repay the full amount
48.plastic card
49.multifunction card
50.to allow

51.to obtain

52.to withdraw cash
53.charge card
54.cash dispenser card
55.travelers' cheques
56.to cash travelers' cheques
57.purchasing power
58.general circulation
59.to concern

36.nionucysamu

37.6ayuep, po3nucka, 0OKyMeHm
38.cxnaoamu
39.061ik060-36imHi mamepianu
40.20n061utl 0¢hic
41.¢hinancosuii 36im

42.6ymu y 6opey, 6ymu 6UHHUM
43.nosuicmio suniamumu

44 .3anobicamu

45.npamumu 8iocomxu

46.napaxosysamu, cms2ysamu i0COMKU

47.eunnauysamu noGHy cymy
48.nracmuxoea kapmka
49.6acamoghynxyionanvha kapmka
50.0036018mu

S1.ompumysamu

52.3nimamu epowti 3 paxyHky
53.xkpeoumna kapmka

54.xapmra 6ankomamy

55.00pooicHi uexu

56.ompumysamu epouti no 0OPOIHCHUM

60.flow of money yexam

61.to prevent inflation. 57.xynisenvha cnpomoscHicms
58.3acanvnuii 0bie
59.3atimamuco

60.nomix epoweil
61.3anobicamu ingaayii

8. Money and Currency

Money is a medium of exchange. All values in the economic system are measured in
terms of money. It is anything that is widely accepted as an appropriate payment for goods
or services. It may be pieces of gold or silver, sheets of printed-paper, stones, cattle, or
anything else that is regarded as a legitimate basis of exchange for something else.

Money differs from cash. Cash is a form of money that consists of paper currency and
coins. Currency is money in use in a country. For much of our history, currency was
backed by gold and silver. Because gold has been universally regarded as a very valuable
metal, national currencies were for many years judged in terms of the so-called “gold
standard". Nowadays however national currencies are considered to be as strong as the
national economies, which support them. For example, today our Ukrainian currency has
value only because the Ukrainian government stands behind it.

Valuable metal has generally been replaced by paper notes (US bills). These notes
are issued by government and authorized banks, and are known as "legal tender". Coins,
like paper currency, have value only because the government says they do, and because
people are willing to accept the coins as money.
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But most money is not in the form of cash. It is in the form of demand deposit, which
is money held in current (US checking) accounts. Almost all businesses and most families
keep the money they need for paying bills in a bank current (checking) accounts. Then,
instead of cash, they use cheques (US checks) to pay their bills. A cheque (check) is a
piece of paper that orders a bank to give the payee a specified amount of money. Such
arrangements as cheques and money orders are not legal tender. They perform the function
of substitute money and are known as "instruments of credit".

Credit cards are issued by credit card companies working closely with all the main
high street banks. Banks set up such credit cards as Access and Visa. The two worldwide
schemes are Mastercard and Visa. A credit card enables you to purchase goods and
services immediately (shop, restaurant, garage, etc.) without using cash or a cheque. The
main purpose of credit cards is convenience in paying for something. Each time you use a
credit card, you sign a sales voucher made up of three copies. You are given one copy for
your records, another copy is kept by the supplier, the third copy is paid into the supplier's
bank account - and from there it goes to the credit card company's head office. The credit
card company will send you a statement of what you owe every month. The statement will
clearly show the date on which you should pay in full the amount you owe if you are to
avoid paying interest. If you don't pay in full by the date indicated you will be charged
interest. So, to avoid paying interest you will have to repay the full amount each month.

At present banks develop plastic cards, so that in the nearest future it will be possible
for one single plastic card to replace all those currency in use. There are multifunction
cards, they are known by various names - "Connect”, "Switch", "Delta" - but all allow you
to obtain the following services with a single card: withdrawing cash; using it instead of
cheque at any store, bank, restaurant, etc.; replacing cheque books, cheque guarantee
cards, charge cards, credit cards and cash dispenser cards.

The next form of substitute money is travelers' cheques, which are used by holiday -
makers when traveling abroad. You can cash these travelers' cheques at any bank abroad
and they are accepted by any shop, restaurant, and hotel.

The value of money is basically its value as a medium of exchange, or, as economists
put it, its "purchasing power",

This purchasing power depends on supply and demand. An increase in business
requires, an increase in the amount of money coming into general circulation. If too much
money is available, its value decreases, and it does not buy as much as it did, say, five
years earlier. This condition is known as "inflation".

Banks are closely concerned with the flow of money into and out of the economy.
They often cooperate with governments in efforts to stabilize economies and to prevent
inflation.

Answer the following questions:

1. What is money?
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. Explain the difference between cash and currency.

. What does "gold" standard mean?

. Do coins have any value?

. Where do many business and most families keep their money? Why?

. Are cheques and money orders "legal tender"? What function do they perform?

. What do credit cards enable you to do? What is the main purpose of credit cards?
. What kinds of credit cards do you know?

. What should you do to avoid paying interest?

10. What services can you obtain with a single card? How do we call such card?
11. Who and with what purpose can use travelers' cheques?
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9. Taxes and Taxation
Key Words and Phrases

1. taxation 1. ONnOOAMKY8aH s

2. compulsory contribution 2. 00086 '513K08Ull 6HECOK

3. to levy 3. cmseamu, cmsey8amu noOamKu

4. fiscal policy 4, Qickanvra (pinarncoso-6100xcemna
5. government expenses(spending) noaimuka

6. to raise taxes S, Oepoicasui sumpamu

7. to fund 6. niosuwysamu noOamKu

8. defense program 7. nomiwamu Koumu y 6auk

9. collection of taxes (¢honoysamu)

10.to compute tax liability 8. npozpama 0O0pPOHHUX MIDONPUEMCING
11.to complete forms 9. 30ip nodamxis

12.to pay the taxes due 10.  supaxosysamu nooamkosuii 6ope
13.imposition 11.  3anoeurosamu gopmu

14.state income tax 12.  npamumu nooamxu 6 06yMoseieHU
15.graduated income tax mepmin

16.social insurance tax 13.  onooamxysamnns

17.payroll tax 14.  oeporcasHuti npubymrkosuil no0amox
18.employment tax 15.  npoepecusnuti npubymrosut
19.real-estate tax no0amox

20.tax on profits 16.  euecox 0o gomndis coyianvrozo
21.tax on capital CMpaxysamms

22.export/import tax 17.  nooamok, cmsenenuii i3 3apoOimuoi
23.turnover tax / sales tax naamu

24.excise tax 18.  sHecox 0o ¢hondy cmpaxyearms no
25.value-added tax (VAT) bespobimmio

26.tax implications 19. nooamox na nepyxome matino

27.to minimize taxes 20.  npubymrosuii nooamox

28.major concern 21.  nooamok ma kaniman

29.tax computation 22. nooamok Ha eKcnopm/iMnopm
30.under strict scrutiny 23.  nodamok 3 obopomy

31.Tax Administration 24.  akyis, akyusne onooamKyeanHsl
32.compulsory payments to the budget | 25.  noodamox na oooany sapmicmeo
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33.duty

34.single date of payment

35.benefit

36.rate

37.excise duty

38.enterprise income tax

39.land tax

40.fiscal license tax

41.tax on the owners of vehicles

42.compulsory state pension insurance

43.charges to State innovation fund

44.right to independently determine

45.advertising tax

46.issuing a release

47.tax for the right to use the local
symbolism

48.legislation
49.promotion
50.liability
51.compulsion
52.equality
53.stability
54.social justice
55.equivalence
56.proportionality
57.compensation
58.various provisions in the tax laws
59.t0 handle
60.significant
61.tax saving

26.  enaue onooamxyseanHs
27.  0osecmu 00 MIHIMYMY

28.  ocHoena mypboma

29.  supaxyeanms nooamky

30.  nio cmpocum Kommpoiem
31l. nooamxose 6ioomcmeo

32. 0008 ’a3K086i niamedxci 8 0100icem
33.  mumo, 60pe

34. v0una oama o1 onaamu
35. ninmvea

36.  posmip, mapug

37.  akyusnuil 30ip

38.  nmpubymroseuii nooamox Ha

niONpuUEMCmMeo

39. noodamox na 3emenvHy GLACHICb

40. nodamxosuil niyen3ionHUll 30ip

41. nodamox Ha 61ACHUKIB
asmompaucnopmy

42. 0008 ’s3K06€ Oepircashe NeHciline
CMpaxy8auHs

43.  eunaamu 8 [lepoicasHuil inHOBAYIIHULL
¢onHo

44.  npaeso na einvre susnauenns (ninve,
mapugis...)

45.  nooamox Ha pexnamy

46.  eunyck peniza (nyoaixayii)

47.  nodamox Ha npago KOPUCMYBAMUCH
MICYEB0I0 CUMBOIKOIO

48.  3akonodascmeo

49.  nionpumka

50. 30606 s3anns, 6ionosioanrvHicms

51. npumywenus

52.  pisnonpasHicmo

53. cmabinvuicme

94.  coyianvha cnpasednusicmo

95.  aKeieaneHmHicmv, pAGHOYIHHICMY;,
PIBHOCUTIbHICb

56. mponopyionanvricmo

S57. Komneucayis

58.  pwi3Hbl HOpMU NOOAMKOB020
3aKOH00ABCMEBA

59.  ympaenamu, konmpoaosamu

60. 3unaunuu

61. cyma, 3aowaddicena 3a paxynox

3MEHUEHHSA NOOAMKOBUX NIAMEINCIB
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9. Taxes and Taxation

Taxation is a system of compulsory contributions levied by a government on persons,
businesses, and property used as a source for government expenses and other public
purposes.

Fiscal policy means government efforts to keep the economy stable by increasing or
decreasing taxes or government spending. For many years, the government tries to raise
taxes to fund more and more social and defense programs. Besides, government at every
level is financed through the collection of taxes. Under state and local laws organizations
and individuals are required to compute their tax liability, complete the necessary forms,
and pay the taxes due. Many features of taxation, both in the imposition and collection of
taxes, are the same in many countries. Government’s expenses are growing, so, their need
in money is big.

Under state and local laws, businesses and individuals pay many kinds of taxes:

- state and city income taxes (individuals pay graduated income taxes),

- social insurance and other payroll taxes,

- employment taxes,

- real-estate taxes.

Businesses pay taxes:
- on profits and capital,
- turnover taxes,
- export/import taxes,
- excise taxes,
- sales taxes and of course,
- value-added taxes (VAT).

Managing taxes means tax implications of all financial transactions. Every business
tries to minimize its taxes, so tax accounting has developed into one of the most important
branches of accounting throughout the world. Many businesses pay over 50 per cent of
their net income to the state government in the form of income taxes, and the rest taxes
cover the next 30-40 per cent. So, careful planning designed to decrease the tax liability to
the lowest level is thus a major concern of a business. On the other hand, tax computation
Is under strict scrutiny of Tax Administration.

The fiscal system of Ukraine includes taxes, other compulsory payments to the
budget and state purpose-oriented funds. The system of taxes includes general state and
local taxes and duties.

General state taxes: payments with the same mechanism of performance all over the
territory of Ukraine (single dates of payment, benefits, and rates). They include value-
added tax, excise duty, income tax of citizens, enterprise income tax, land tax, fiscal
license tax, tax on the owners of vehicles; compulsory state pension insurance, charges to
State innovation fund, etc. Each Council (Rada) possesses the right to independently
determine benefits, rates and dates of local payments.

The local taxes and duties include advertising tax, rates, and hotel duties, parking tax,
tax for issuing a release for location of trade and service objects, tax for the right to use the
local symbolism.

It has been announced by legislation that the fiscal system of Ukraine is based on the
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following principles: the promotion of production business activities; liability (act under
state compulsion); equality; stability; principle of social justice; equivalence and
proportionality; compensation. The value-added tax (VAT) is an indirect tax added to the
price of goods, works, or services for sale on the territory of Ukraine, import or export.

Managing taxes is made possible by various provisions in the tax laws that offer
alternative methods for handling particular transactions or accounting procedures. One
alternative way thus has a significant tax advantage over another, resulting in a tax saving.

A well known saying holds that nothing is certain but death and taxes. Unhappily,
governments are often responsible for the former, but they are virtually always the source
of the latter.

Answer the following questions:

What is taxation?

What kinds of taxes do you know?

What can you say about managing taxes?

What kinds of payments to the budgets and state purpose -oriented funds does the fiscal
system of Ukraine include?

5. What principles is the fiscal system of Ukraine based on?

P

Accounting

Define accounting and explain the difference between managerial accounting
and financial accounting.

Compare accounting and bookkeeping.

What kinds of documents can include accounting process?

Distinguish between an accounting journal and a ledger.

Identify and describe the major accounts used to prepare financial
statements: assets, liabilities, owners' equity, revenues, expenses.

What is a balance sheet?

What is an income statement?

What are the five steps of the accounting cycle?

Finance

Explain the role and importance of finance.
What are the main finance functions?
Explain the meaning of every finance function:
obtaining funds

financial control

credit management

managing taxes

auditing

What do taxes represent?

What is auditing?

What are its objectives?
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Taxes and Taxation
What is taxation?
What kinds of taxes do you know?
What can you say about managing taxes?
What kinds of payments to the budgets and state purpose -oriented funds does
the fiscal system of Ukraine include?
What principles is the fiscal system of Ukraine based on?

Financial Management
1. Was financial management always a major problem for business?
2. What did a bank do in the past to help a company operate?
3. What did the company take care of?
4. Are there many companies today that leave it to the bank to make decisions on
their financial problems?
5. Who of the company's personnel usually works with the bank?
6. What does financial management start and end with?
7. What does the financial plan include?
8. What is the available cash?
9. What happens to the company if the outflow of funds exceeds the inflow?
10. What measure does the financial manager take to reduce the outflow?
11. What are the major financing techniques?
12. What is the financial manager's major concern at the end of the fiscal year?

Financial Institutions
1. What do financial institutions perform?
2. What kinds of financial institutions are the most important?
3. What is the main function of any central bank in any country?
4. What is the aim of commercial banks?
5. Describe the American banking system.
6. What types of nonbanks financial institutions are there in business world?
Describe each of them.

Money and Currency
1. What is money?
2. Explain the difference between cash and currency.
3. What does "gold" standard mean?
4. Do coins have any value?
5. Where do many business and most families keep their money? Why?
6. Are cheques and money orders "legal tender"? What is their function ?
7. What do credit cards enable you to do? What is the main purpose of credit
cards?
8. What kinds of credit cards do you know?
9. What should you do to avoid paying interest?
10. What services can you obtain with a single card? How do we call such card?
11. Who and with what purpose can use travelers' cheques?
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